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The European Investment Bank

Promoting Climate Action
Climate change is one of the biggest environmental, social and economic threats. To avoid catastrophic consequences,
significant reductions in greenhouse gas (GHG) emissions and strategies to adapt to climate change are needed.
The European Union (EU) and its long-term financing institution, the European Investment Bank (EIB), have made
climate change mitigation and adaptation a top policy priority. The EIB supports the EU’s goal of low-carbon and
climate-resilient growth within and outside the Union. The EIB’s financing in these sectors is one of the largest
among international financial institutions: in 2010, the Bank invested almost EUR 21bn in climate action. The EIB’s
target for climate action is 20% of overall lending per annum, but in 2010 climate action already accounted for 29%.
Acting as a financial leader supporting innovative clean and climate-resilient technologies, the EIB is committed to
catalysing investment with partners both within and outside Europe.
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The European Investment Bank
The EIB is one of the world’s largest multilateral financing institutions. As
the bank of the European Union it uses its special expertise and resources
to make a difference to the future of Europe and its partners by supporting
sound investments underpinning EU policy objectives. Set up in 1958 under
the Treaty of Rome establishing the European Community, the EIB operates
as a bank and raises the majority of its resources on the capital markets on
favourable terms which it passes on to its borrowers. The EIB’s shareholders
are the Member States of the European Union. The Bank is financially autonomous and does not come under the EU budget.
EIB lending is channeled primarily to projects in the EU Member States.
Outside the Union, the Bank contributes to the implementation of EU development aid and cooperation policies under specific regional mandates
covering EU Candidate and Potential Candidate Countries in the Enlargement
Region; Mediterranean, Russia and Eastern Neighbours; Africa, Pacific and
Caribbean (ACP), and the Republic of South Africa; Asia and Latin America.

Supporting sustainable growth

The EIB supports the implementation of
a range of EU policy objectives including
Europe’s strategy for smart, sustainable
and inclusive growth, Europe 2020, and
the Union’s climate objectives.
The EIB’s climate action focuses both
on low-carbon investments that mitigate greenhouse gas emissions and on
climate-resilient projects that improve
adaptation to climate change impacts.
The Bank considers mitigation and adaptation measures to be complementary in
the fight against climate change. Financing activities in these two areas are developed within the framework of the EIB’s
sector lending policies and approaches,
particularly those concerning energy,
transport, water, wastewater, solid waste,
forestry, and research, development and
innovation (RDI).

The EIB strongly supports:
�� �������� ��ficiency and renewable energy investments;
�� � ������������������������������������������������semination of low-carbon technologies and processes in all sectors (i.e. long-term R&D, early-stage
commercialisation and demonstration; clean transport; carbon capture and storage);
�� ��������������� ���� ������������ ������� ������������
the multifunctional benefits of which include both
climate change mitigation and adaptation;
�� ��������� ����� �������� ����������� ��� �������� ������
are particularly vulnerable to climate change and
to governments and local authorities that need
to adapt to climate change (i.e. flood control and
drought management measures in the water sector);
�� ����������� ����������� ������������ ��� �� ����� ������ ���
areas for project development and implementation;
�� �����������������������������������
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The EIB’s financing instruments
The EIB tailors its financing to the specific needs of the borrower and the project, in line with sound banking
practice and procedures. Borrowers can be both public and private, from within or outside the EU.
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Smaller limits apply to projects
and programmes under the
African, Caribbean and Pacific
countries mandate of the EIB.

The EIB’s traditional financing instruments are medium and long-term loans with fixed or variable interest rates
in euro or other currencies. For projects of at least EUR 25m1, the EIB provides individual loans covering up to
50% of investment costs. The remaining share and the working capital have to be provided from other sources.
For projects under EUR 25m, the EIB provides indirect lending. These smaller loans are made available through
intermediated loans to partner banks – so-called credit lines. These are put in place to support smaller projects
in EIB-targeted sectors or activities such as investment in energy efficiency.
The EIB has also widened its range of financing facilities allowing the Bank to assume sub-investment-grade risk
where appropriate to help finance renewable energies or other types of low-carbon projects. The Risk-Sharing
Finance Facility (RSFF) is used to provide finance to research, development, and demonstration and innovation
investments – areas that often involve greater risk and thus face more difficulties in obtaining funding. This innovative joint initiative of the EIB and the European Commission is aimed at private companies or public institutions
with a higher than average risk profile.
Other financing instruments include equity funds through which the EIB indirectly participates in companies and
projects promoting low-carbon investments in particular in renewable energy, energy efficiency and forestry. The
funds can have different geographical coverage and are established with the private sector and a range of international financial institutions.
EIB financing may be accompanied by EU grants to finance investment promoting the reduction of energy consumption, pollution and CO2 emissions and by technical assistance to help build up the relevant administrative
and institutional capabilities and to provide other technical support to promoters.

Partnering on climate action
The Green for Growth Fund was launched in 2009 together with KfW to provide financing, including loans, equity
and technical assistance, for sustainable energy projects in the Western Balkans and Turkey. Financing is provided through financial intermediaries and energy service companies (ESCOs).
In addition, the EIB has set up a series of other funds together with other institutions and the private sector to provide equity for investment in particular in renewable energy, energy efficiency and forestry: the Dasos Timberlan
Fund (forestry), the Marguerite Fund or 2020 European Fund for Energy, Climate Change and Infrastructure and
the DIF Renewable Energy Fund, to name but a few.
The Global Energy Efficiency and Renewable Energy Fund (GEEREF) is an innovative financing vehicle in the form
of a fund of funds designed to promote energy efficiency and renewable energy in emerging markets outside
the European Union. It is active in African, Caribbean and Pacific developing countries, but also supports initiatives in Latin America, Asia and the EU neighbourhood countries.
The Mediterranean Solar Plan focuses on investment programmes and projects that promote the widespread
use of alternative energy sources in the Mediterranean region. The Bank is playing a key role in its design and
the coordination of its implementation.
Managed by the EIB and funded by the Commission, ELENA (European Local Energy Assistance) assists local
authorities in accelerating the development of their energy efficiency and renewable energy investment programmes. Eligible projects focus mainly on energy efficiency and renewables in buildings, urban transport
and related local infrastructure. This initiative supports in particular the Covenant of Mayors initiative of the
European Commission. Other initiatives such as the EU-Africa Infrastructure Trust Fund and the Water Project
Preparation Facility can also finance technical assistance for climate action investments.

The EIB: Promoting Climate Action
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Adapting water supply to climate change:
the Disi-Amman Aqueduct, Jordan
The EIB has contributed EUR 100m to financing the largest water public-private partnership in the region: the construction of a 325 km aqueduct to carry water drawn from
an immense aquifer beneath the Disi desert to Amman,
Jordan’s capital.
In the face of recurrent droughts, the project will double the
current drinking water supply for Amman. This resource will
primarily be used for drinking purposes as the Government
has undertaken to end local commercial irrigation.

Bringing together strategic
partners
As Europe’s leading financial institution,
the Bank is the natural counterpart for
developing financial instruments to implement EU objectives. It acts as a catalyst
for climate investments within and outside the EU, bringing together the different institutions, stakeholders and financing partners.
With the European Commission, the Bank
has developed initiatives to finance climate investments via combinations of
grants and loans. The provision of technical assistance for project preparation
is also often offered in the framework of
such initiatives.

In addition, the Bank works closely with
strategic partners on several technical assistance programmes to support
project development by sharing expertise, financing and country knowledge
and thus enhance the effectiveness of
climate action. Technical assistance initiatives especially cover the EU as well as
the Mediterranean region, the Western
Balkans and the African, Caribbean and
Pacific countries.

New metro lines in Vietnam
The EIB also works closely with companies, countries and other international
financial institutions to co-finance mitigation, adaptation and other climate-related
projects. The EIB’s considerable experience
in financing renewable energy and energy
efficiency investments make its contribution particularly valuable.
EIB carbon funds, all co-sponsored with a
national or international financing institution, are an important example of the
Bank’s catalytic function. These marketbased instruments help EU governments
and companies meet their compliance
obligations while supporting investment
in climate friendly projects.
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The construction of a new metro line in Hanoi, Vietnam,
aims to improve the quality of life in Hanoi by increasing
the mobility of the city’s 6.5 million inhabitants, alleviating traffic congestion and reducing overall greenhouse gas
emissions thanks to the shift from private to public transport modes.
The EIB has provided a EUR 73m loan for this project, which
comprises the construction and equipping of a new depot
as well as the acquisition of new rolling stock to operate
the line. The project is being co-financed by the EIB with
the Asian Development Bank and Agence Française de
Développement.
This new metro line is the first ever to be financed by the
EIB in Asia, and the EIB will soon complete negotiations to
finance a second one in Ho Chi Minh City.
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Mainstreaming climate action in the EIB’s activities
Mainstreaming is about aligning the whole of the EIB’s financing with the Bank’s climate action strategy. Climate considerations are being progressively integrated into
all of the EIB’s operations and internal processes:
��������������������������������������������������������������������������������������
they incorporate and meet EU and internationally accepted climate policy requirements, employ best available technology and, therefore, support low-carbon and climate-resilient growth during their implementation and operation;
����������������������������������������������������������������������������������������tions are taken into account in the project cycle. The Bank has also integrated adaptation considerations into some of its lending policies, and finances adaptation projects,
notably for the water sector. This approach will be extended to the entire EIB portfolio;
�����������������������������������������������������������������������������������
��������������������������������������������������������������������������������������tion and adaptation projects via technical assistance programmes;
���������������������������������������������������������������������������������ated by the projects financed by the Bank.

The EIB’s carbon footprint
The Bank’s specialists have developed, in cooperation with an independent consultant, a comprehensive set of sector-specific carbon footprint methodologies to measure greenhouse gas emissions generated by the projects financed by the Bank.
These methodologies, addressing all the relevant sectors and project typologies and
compatible with international GHG accounting practice, have been incorporated in
the standard project appraisal process.
In addition to its induced footprint, the EIB considers the progressive reduction of its
internal carbon footprint as part of its corporate responsibility objectives.
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Supporting innovative low-carbon and climateresilient technologies
Research, development and innovation are critical in the
fight against climate change. Most technological breakthroughs are only possible with a solid base of amply funded
research and development, and tend to be especially reliant
on external financing due to the risks and longer-term payoffs involved.
The EIB plays an important role when either private finance
or low-carbon technologies are under-developed. The Bank
supports the development of new financial instruments for
innovative solutions and technologies that might not be
easily financed via conventional funding sources. The EIB’s
involvement can help lever other funding to allow the development, commercialisation and dissemination of existing or
early-stage innovative clean technologies such as:
��
��
��
��
��

�������������������
����������������������������
�������������������������������
���������������������������������������������������������
����������������������������������������������������������

Building on the experience and expertise gained through
projects within the EU, the EIB is uniquely positioned to transfer knowledge to its partners outside Europe.
In this context, the EIB is also increasingly focusing on new
low-carbon technologies such as carbon capture and stor�������������������������������������������������������������
��2 emission reduction. Here the Bank is cooperating closely
with the European Commission to support mechanisms for
�������������������������������������������������������side Europe.
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Adapting transport infrastructure:
the expansion of the Port of Rotterdam,
the Netherlands
The European Investment Bank is supporting the expansion
of Europe’s largest port with EUR 900m funding. The Port of
Rotterdam will be provided with nearly 1000 hectares of new
port facilities directly on the North Sea. The project, which is
expected to be completed by 2025, will accommodate continued traffic growth and contribute to improved transport links
both within and outside the European Union. The reclaimed
land will include road and rail access, harbour basins and
5 km of quayside, and will be protected by 12 km of seawalls, all of which have been designed to counter future climate change impacts including sea-level rise and increased
storm waves. The Port of Rotterdam will therefore be
able to provide climate-resilient harbour facilities for the
world’s largest ships.

Innovation for mitigation: Evelop Belwind
Offshore Wind
The EIB has lent EUR 300m to finance the first phase of
Evelop Belwind Offshore Wind, the largest Belgian offshore wind farm with a planned capacity of 330 MW. The
Belwind project is located on the Bligh Bank in the North
Sea, 46 km off the coast of Belgium. The project aims at
contributing to Belgium’s target of a 6% share of electricity
generated from renewable energy sources. The electricity
will be transported inland by Belwind to the ELIA transmission grid and sold to the end-users, which can be schools,
hospitals, families, industry or local authorities, to name
but a few. Belwind is the first offshore wind farm for which
the EIB is assuming the project finance risk. Altogether the
EIB has provided nearly 50% of the liquidity, EUR 150m
on project risk and EUR 150m guaranteed by the Danish
Export Credit Agency.
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Contacts
For general information:
Information Desk
Corporate Responsibility and Communication Department
3 (+352) 43 79 - 22000
5 (+352) 43 79 - 62000
U info@eib.org

European Investment Bank
98 -100, boulevard Konrad Adenauer
L-2950 Luxembourg
3 (+352) 43 79 - 1
5 (+352) 43 77 04
www.eib.org
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